



















































































Tax Deductions for
Yolunteers in 1990

an an attorney who provides free legal assis-

tance to a local housing organization claim on

his/her tax return the estimated value of his serv-
ice? Can a doctor who volunteers at a free clinic claim a
charitable deduction for the estimated value of the serv-
ice rendered to the clinic? Can a teacher who volunteers
as a tutor on behalf of a literacy organization claim a
charitable deduction for the estimated value of the serv-
ice provided for the organization? The answer to all of
these questions is “No.” Volunteers MAY NOT deduct
the value of their volunteer time or services.

There are a number of tax benefits available to volun-
teers, however. The allowable deductions remain the
same for 1990 as they were in 1989. In preparing 1989
tax returns, volunteers may deduct unreimbursed out-of-
pocket expenses directly related to their volunteer serv-
ice if they itemize deductions.

Volunteer service or other charitable donations must
have been contributed to what the Internal Revenue
Service terms a “qualifying organization.” This includes
government agencies and organizations operated only
for charitable, religious, educational, scientific or liter-
ary purposes. Certain organizations that foster national
or international amateur sports competitions are also
included. A general rule is that, when deducting volun-
teer-related expenses, organizations or companies op-
erated “for profit” do not qualify.

Examples of the types of expenditures that volunteers
may deduct on their tax returns include:

® bus and cab transportation expenses

& parking costs and toll fees

& the cost and expenses of upkeep of special uniforms
a telephone bills

® supplies purchased to perform volunteer duties

® automobile mileage and expenses for gas and oil

& dues, fees or assessments made to a qualified organi-
zation

m noncash contributions of property (e.g., clothing,
books, household items, equipment, etc.)

A person or couples who volunteer as foster parents may
deduct unreimbursed expenses paid to provide foster
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care. These expenses must be amounts spent in support
of the children placed in their homes by a charitable
organization.

Volunteers may deduct automobile expenses at a stan-
dard rate of 12 cents per mile or on an actual expense
basis. Volunteers may not deduct general automobile
repair and maintenance expenses. Good record-keep-
ing for transportation-related costs is a must for volun-
teers who intend to claim automobile-related deduc-
tions.

A charitable deduction is denied for travel expenses
(including amounts expended for meals and lodging)
while away from home, whether paid directly or by reim-
bursement, unless there is no significant element of
personal pleasure, recreation or vacation in the travel.

The “out-of-pocket” requirement eliminates from deduc-
tion any amount that is to the direct benefit of the taxpay-
er (or taxpayer's family) rather than to the organization.
ltems for which a volunteer receives reimbursement may
be deducted only to the extent that actual expense ex-
ceeds the amount of reimbursement.

In general, the following guidelines should be followed
when claiming charitable deductions on tax returns:

1. Cash contributions must be an amount actually paid
during the taxable year, not just a pledge.

2. Contributions must be made to a qualifying organiza-
tion.

3. Unreimbursed expenses must be the actual out-of-
pocket amount.

4. The volunteer must maintain records which include
the name of the organization contributed to and de-
tails about each contribution.

5. Where possible, especially for large gifts, a statement
of donation should be obtained from the donee orga-
nization.

More detailed information can be obtained from the In-
ternal Revenue Service. Check the blue pages of the
phone book for the appropriate contact. Publication
#526, “Charitable Contributions,” can be obtained from
the IRS Forms Office. A toll-free telephone number for
ordering is also listed in the phone book.
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1990
VOLUNTEER TAX RECORDKEEPING FORM

Name of Volunteer

Organization (complete a separate sheet for each organization for which you volunteered)

Date Nature of Expense (bus fare, mileage, phone calls, etc.)
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Signature of Supervisor.

Prepared by VOLUNTEER—The National Center, 1111 N. 19th St., Suite 500, Arlington, VA 22209.
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